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Predicting the future has always been a tough thing to pull off, although it 
hasn’t stopped armies of folks from giving it their best shot. The world of 
finance isn’t immune to this, and every day we’re presented with market 
outlooks and forecasts, most of which miss the mark. Not that anyone goes 
back to check, of course, because each new day brings a fresh wave of 
bold predictions and the hamster wheel continues to go round and round.

So why am I jumping into this shark-infested pool with a prediction? One of 
the benefits of having a long career is I’m old enough to remember things. 
History has a way of repeating itself, and while each boom-and-bust cycle 
has its own unique set of circumstances and characters, their stories tend 
to mirror each other. 

The current market story is truly one for the history books. After an initial 
dip last year, the financial markets have not only been resilient—they’ve 
thrived. Domestic equities are trading at historic highs, the Federal Reserve 
is working overtime to keep the economy on the right track, borrowing 
costs couldn’t be lower, and corporate executives are scrambling to take 
advantage of this accommodating environment to scale their business-
es, make strategic acquisitions and strengthen their bottom 
lines. Combine that with massive pent-up demand from pri-
vate equity investors – saying nothing about the rising popu-
larity of SPACs – and the short-term outlook looks quite strong.

We expect 2021 to be a big M&A period. For companies, it is 
a great time to be thinking about M&A as a means of either 
consolidation, repositioning or creating growth. By capi-
talizing on a strong equity market, low interest rates and a 
reasonable regulatory environment, many businesses are 
in a position to succeed and we’re seeing great opportuni-
ties for our clients. It’s as busy a time as we’ve seen in recent 
memory and the markets are awash in liquidity. Many are 
predicting a surge of activity later this year as COVID fears 
continue to retreat into our rearview mirror and we share in 
this enthusiasm.  

But all good things come to an end eventually, and while there’s plenty of 
room left to run, things will settle down at some point. Traditional valua-
tions are being replaced by excitement, many asset classes are trading at 
high levels, and the rise of SPACs have attracted new investors to what’s 

already a crowded field. And while 
the markets are always evolving and 
introducing new mechanisms for ac-
cessing capital and investing money, 
extended excitement usually evolves 
into mania at a certain point. 

This is not to say we’re bearish on 
the future. Unlike 2008 or the dot-
com bubble, the markets today are 
in a much more stable environment 
and new technologies are enabling 
the growth of era-defining industries 
that didn’t exist just a few years ago. 
Cycles are common, but we’ve been 
in a bull market for so long it’s easy to 
forget that things weren’t always this 
way. And just as with stories, market 

cycles have a beginning, 
a middle and an end. 

There are a few chap-
ters left to this cycle and 
the near-term outlook is 
strong. We see tremen-
dous opportunities for 
our clients and we’re 
growing our team and 
expanding our platform 
at a fast pace to seize op-
portunities ourselves. But 
we’re keeping as much of 
an eye on the long-term 
environment as we are 
the short-term, and 2021 

is shaping up to be an eventful year.
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This communication is solely provided for information purposes, is intended for your benefit and your internal use 
only and does not constitute an invitation, solicitation, advice, recommendation or offer to subscribe for or purchase 
any of the products or services mentioned herein. This communication does not constitute investment research 
(as it is not a substantive analysis) or a research recommendation. Nothing in this material constitutes investment, 
tax, legal, accounting or other advice, or a representation that any investment or strategy is suitable or appropriate 
to your individual circumstances. The information provided is not intended to provide a sufficient basis on which to 
make an investment decision. It is intended only to provide observations and views of individual investment banking 
personnel, which may be different from, or inconsistent with, the observations and views of other members of  
PJ SOLOMON and the firm as a whole. Information and opinions presented in this communication have 
been obtained or derived from sources believed by PJ SOLOMON to be reliable, but PJ SOLOMON makes no 
representation as to their accuracy, adequacy or completeness. PJ SOLOMON is under no obligation to update, 
modify or amend the information herein provided or to otherwise notify you that any information contained herein 
has changed or subsequently become inaccurate. PJ SOLOMON and its affiliates expressly disclaim any liability for 
loss and/or damage from the use of any material or information contained in this communication. Any discussions 
of past performance should not be taken as an indication of future results and no representation, expressed or 
implied, is made regarding future results.

PJ SOLOMON is a leading financial advisory firm with a legacy as one of the first independent investment 
banks. We advise clients on mergers, acquisitions, divestitures, restructurings, recapitalizations, capital 
markets solutions and activism defense across a range of industries.

Our difference is that we offer unmatched industry knowledge in the sectors we cover, providing the most 
comprehensive strategic solutions, tailored to generate long-term shareholder value. Our bankers live and 
breathe the sectors they advise on, providing unparalleled analysis, understanding and access.

For more information, please visit pjsolomon.com
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